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‘ DCC Public — Main Letter

Dear Duncan,

REQUEST FOR APPROVAL OF THE DECOMMISSIONING TIMETABLE FOR THE
REQUESTING PARTY FOR THE MOC (MDS) COHORT

| am writing to you to submit the RP Decommissioning Timetable for the MOC (MDS)
cohort and seek the Secretary of State’s approval of it. The timetable includes within it
a date for the decommissioning of the Requesting Party for the MOC (MDS) cohort.
Should this timetable be approved, the DCC shall not take any further step in relation
to a SMETSL1 Installation for the MOC (MDS) cohort, where the Migration of it could not
be commenced by the Requesting Party before expiry of the decommissioning date.
The timetable proposes an RP Decommissioning Date of Sunday 31 July 2022.

The following bullets set out the remaining steps in the regulatory process.

* Tuesday 5 July 2022 to Tuesday 12 July 2022 - A five-day period standstill
period for any stakeholders to raise further concerns to BEIS.

*  Wednesday 20 July 2022 — Envisaged date for the Secretary of State Decision.

* Thursday 21 July 2022 - Final submission date for Migration Authorisations.

* w/c Monday 25 July 2022 Final Migration Week.

* Sunday 31 July 2022 — For MOC (MDS), RP Decommissioned and DMCT
Process closed.

This submission is made pursuant to Clause 7 of the SMETS1 Transition and Migration
Approach Document (TMAD), which is Appendix AL of the Smart Energy Code. This
letter contains annexes that are confidential to BEIS and Ofgem as they contain cost
information related to a number of SMETSL1 service providers as well as market
information related to the MOC (MDS) cohort.
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This submission provides statements below on key criteria BEIS has indicated will
inform its considerations to agree the decommissioning timetable *.

Closure Statement 1 (Prior Consultation)

DCC formally confirms that it has consulted stakeholders and that they consider
that the proposed RP Decommissioning Date for the Requesting Party for the
MOC (MDS) cohort is prudent. The Initial Closure Matters Conclusion
(https://www.smartdcc.co.uk/consultations/smets1-conclusion-initial-closure-
matters/) that was submitted to you on 25 May 2022 provides the relevant
supporting detail, describing respondents’ support for DCC’s proposal to close
the MOC (MDS) cohort and DCC notes that the Secretary of State re-
designated the TMAD to amend the closure process in Clause 7 of the TMAD
on Friday 10 June 2022.

The proposed RP Decommissioning Date is within the window consulted upon
i.e. a Sunday between 19 June 2022 and 31 July 2022.

The key area of concern raised within this consultation was that one respondent
disagreed with the proposal to remove Clause 7.2 of the TMAD that provides
that each RP Decommissioning Date should not be earlier than 12 months from
the last EPCL entry for each GroupID. In subsequent discussion with DCC, this
respondent confirmed support for the early closure of the MOC (MDS) cohort
and the range of other regulatory changes, recognising the need for economic
efficiency. This respondent expressed concern that the removal of Clause 7.2
would remove an important marker from the TMAD (which references closure
after 12 months following the last EPCL entry). Given this concern, DCC'’s
conclusion proposed that Clause 7.2 is only inapplicable to the MOC (MDS)
cohort which was acceptable to the respondent. DCC expects to consult on
amending Clause 7.2 to allow early closure for IOC and FOC (NPW) in the
short term.

Closure Statement 2 (Migration Status)

DCC is of the view that at the expiry of the proposed RP Decommissioning Date
at the time of the proposed closure of the Requesting Party for MOC (MDS)
cohort there will be no further SMETS1 Installations containing Dormant Meters
that will be capable of Migration subject to the further details set out below. At
present DCC has 3,583 SMETSL1 Installations containing Dormant Meters
where it has not exhausted Migration attempts but these will be completed
(either attempts exhausted or migrated successfully) before the proposed RP
Decommissioning Date.

Please note that this excludes the ‘newly’ Dormant edge case which is very
unlikely to have any material impact. In this unlikely edge case, a SMETS1
Installation may become ‘newly’ Dormant following a Change of Supplier event
but where there is insufficient time remaining for DCC to undertake the actions

1 https://www.smartdcc.co.uk/consultations/smets1-conclusion-initial-closure-matters/
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necessary that would enable commencement of Migration of that Dormant
Installation before the expiry of the RP Decommissioning Date for that
Requesting Party. In this situation, DCC will continue to attempt Migrations for
SMETS1 Installations containing Dormant Meters (including newly dormant
Installations) up to the end of final Migration Week.

Closure Statement 3 (Technical Readiness)

DCC can confirm that it and MDS are ready to initiate the technical closure of
the Requesting Party service, including undertaking the steps prescribed in
Clause 7 of the TMAD promptly following the RP Decommissioning Date. DCC
is also ready to undertake the required post closure audit activities prescribed in
Clause 7 of the TMAD.

Closure Statement 4 (Economic Efficiency)

The on-going costs that DCC will incur to keep the Requesting Party service
operational for the MOC (MDS) cohort are provided within Annex B which is

DCC Confidential. DCC believes it is not economically efficient to continue to
incur such costs beyond the proposed RP Decommissioning Date given the

overall status of the MOC (MDS) cohort.

In my capacity as COO of DCC, | consider that each of the aforementioned statements
have been provided and clearly demonstrate that it is in the best interest of consumers
that the Requesting Party service for the MOC (MDS) cohort is closured after expiry of
the proposed RP Decommissioning Date of Sunday 31 July 2022. | therefore
recommend that the Secretary of State approves the attached RP Decommissioning
Timetable for MOC (MDS).

Yours Sincerely,

[

Penny Brown — COO DCC

Copied to:
Rachel Clark, Ofgem

DCC Public



DCC Public

The following annexes are attached to this letter (NB each provided as a separate
document):

Annex Details

Annex A | RP Decommissioning Timetable for MOC (MDS) —
Version 2
(DCC Public)

Annex B | Dormant Meter Status for the MOC (MDS) Cohort
(DCC Confidential - Commercially Sensitive, BEIS &
OFGEM ONLY)

Annex C | Ongoing Costs to retain the Requesting Party service for
the MOC (MDS) Cohort.

(DCC Confidential - Commercially Sensitive, BEIS &
OFGEM ONLY)
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